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NOTES TO THE FINANCIAL STATEMENTS

36 Segmental Information

Leasing, Factoring Insurance IT Services  Stock Broking Total
Hire Purchase & Broking & Other
Other Products
Rs. Rs. Rs. Rs. Rs. Rs.
2007/2008
Operating profit before interest 3,667,255,859 407,323,677 15,851,081  (40,765,389) 4,407,367 4,054,072,595
Net Interest cost (3,196,091,132)  (203,277,186) (110,089) (1913)  (4,484,854) (3,403,965,174)
Other income/(expenses) 294,609,398 2,863,335 10,751,566 - 5151,220 313,375,519
Goodwill on consolidation - - - - - 131,292,503
Share of profit of associate companies - - - - - 88,276,885
Profit before taxation 765,774,125 206,909,826 26,492,558  (40,767,302) 5,073,733 1,183,052,328
2006/2007
Operating profit before interest 2,297,786,375 267,954,615 18,973,928 (27,237,237) 20,337,295 2,577,814,976
Net Interest cost (1,648,849,570) (135,139,772) (26,822) (2251)  (3,732,561) (1,787,750,976)
Other income/(expenses) 187,927,298 12,396,382 3,654,506 - 3,696,533 207,674,719
Profit before taxation 836,864,103 145211225 22,601,612 (27,239,488) 20,301,267 997,738,719
2007/2008
Capital expenditure 799,532,391 1,128,034 1,256,746 3,119,446 5,343,387 810,380,004

Depreciation of property, plant & equipment 302,802,841 1,535,235 4,325,865 2,042,842 9,179,531 319,886,314

Provision/(reversal) for doubtful debts and

bad debts written off 163,494,922 8,697,932 16,036,054 - 3,159,111 191,388,019
Provision/(reversal) for fall in value of

investments (502,310) - 1,926,630 - - 1,424,320
Provision for gratuity 16,999,159 - 454,460 698,795 296,150 18,448,564
2006/2007
Capital expenditure 917,759,818 1,132,171 5,523,489 1,272,719 11,810,315 937,498,512

Depreciation of property, plant & equipment 221,207,676 2,257,968 4,680,020 1,559,518 7,992,413 237,697,595

Provision/(reversal) for doubtful debts and -

bad debts written off 107,324,836 144,147 - 6,658,313 114,127,296
Provision/(reversal) for fall in value of

investments 718,347 - (103,959) - - 614,388
Provision for gratuity 7,990,385 1,592,350 854,923 410,159 1,079,476 11,927,293

As at 31 Mar 2008
Total assets 29,985,334,889 2,837,286,999 139,964,835 63,142,078 757,911,252 33,783,640,052
Total liabilities 26,740,518,638 1,423,650,364 60,490,675 3,741,767 450,075,538 28,678,476,982

As at 31 Mar 2007
Total assets 22,162,799,210 1,636,166,588 201,049,575 24,058,416 459,876,160 24,483,949,949
Total liabilities 19,279,989,198 908,760,046 123,271,518 6,102,139 340,908,053 20,659,030,954
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NOTES TO THE FINANCIAL STATEMENTS

Group Company
2008 2007 2008 2007
Rs. Rs. Rs. Rs.
37 Loans to Employees (Rs.20,0000/- and above)
Balance as at 01 April 83,670,011 74,226,729 63,546,664 55,529,487
Loans granted during the year 44,391,050 52,749,377 35,603,400 40,490,542
Recoveries during the year (35,808,318) (43,306,095) (29,297,609) (32,473,365)
Balance as at 31 March 92,252,743 83,670,011 69,852,455 63,546,664
The above year end balances are included under "Other accounts receivable" given in Note No. 16 Other Current Assets
38 Capital Commitments
The Company as at 31 March 2008 has a capital commitment of approximately Rs. 48 Mn for the refurbishment of Rajagiriya LOLC building
and for the construction of service centres.
39 Contingent Liabilities
Contingent Liabilities exist as at 31 March 2008 on guarantees given by the Company to Hatton National Bank,in relation to the banking
facilities obtained by the Company's subsidiary Lanka ORIX Insurance Brokers Ltd. (LOIB). The balances outstanding on these facilities as at
31 March 2008 amounted to Rs. 2,050,000/-
Contingent Liabilities exist as at 31 March 2008 on guarantees given by the Company to banks on Letter of Credit opened by the Company
for import of equipment and vehicles for execution of leases and refurbishment. The value of LC's at the year end was Rs.73,683,284.
The Company does not anticipate any material liability to arise out of any contingent event.
40  Consolidation of Accounts with those of the Subsidiary Company
The results of the Company's subsidiary, Lanka Orient Investments (Pvt) Ltd., incorporated on 27 February, 1986 have not been consolidated
with that of the Company in accordance with Section 153 (6) (a) of the Companies Act No. 07 of 2007.
41 Events after the Balance Sheet Date

There have been no material events occuring after the Balance Sheet date that require adjustment to or disclosure in the Financial

statements, other than the following:

1 The Company has purchased 11,741,907 shares (67%) of Commercial Leasing Company Ltd. for a consideration of Rs. 1,101,486,231
on 9th May 2008

2 The Company has advanced Rs. 15 Mn to Galoya Holdings (Pvt) Ltd.
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NOTES TO THE FINANCIAL STATEMENTS

42  Comparative information in the financial statements have been restated as follows:

Income statement for year ended 31st March 2007 Net Profit Net Profit
before tax after tax

Rs. Rs.

As per last year financial statements 1,001,544,296  1,054,612,882
Restated in 2007/08 financial statements 997,738,719  1,050,181,256
(3,805,577) (4,431,626)

Balance Sheet as at 31st March 2007 Assets Liabilities Equity
As per last year financial statements 24,405,605,970 20,562,412,817  3,843,193,153
Restated in 2007/08 financial statements 24,483,949,949 20,659,030,954  3,824,918,996

(78,343,979) (96,618,137) 18,274,158

Net profit before tax has been restated due to adjustments carried out subsequent to consolidation, in the following subsidiary financials
LOIB provision made for commissions receivable to the value of Rs. 4,458,860/-

LOFAC exchange loss of Rs. 1,061,786/-

LOFIN Interest Income adjustment of Rs.1,715,069/-

Other adjustments Rs. 626,049/-

The subsidiary balance sheets have been changed in view of the above, as well as,a re-classification of Factoring Accounts Receivable &
Payables in LOFAC financials & a write-off against retained profits of Rs. 13,842,532/-

The above were adjusted as follows:

Retained earnings as at 31st March 2006 13,842,532
Retained earnings as at 31st March 2007 4,431,626
18,274,158
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NOTES TO THE FINANCIAL STATEMENTS

43 Related Party Transactions

43.1 The Directors of the Company are also Directors of the following Companies in the Group through which they have control.

LOFAC LOIB LFSL  LOFIN LOSEC LOIT LOPD LFOL Sundaya

Mrs R L Nanayakkara \ N \/ \ \ v v ) \
Mr | C Nanayakkara \ \ \ \/ \/ \ \ \ \
Mr M D D Pieris v V V V - V - -
Mrs K U Amarasinghe \ \ \ \/ \/ \ \ \/
Mr M T L Fernando \ N - - \/ N
Mr T H M Wickramasinghe - - - - \ - - -
Mr W D K Jayawardena \ N \/ \ - \/ - = \
Mr R M Nanayakkara - - - - \ -
Mr J M Swaminathan - - - \ - - -
As at 31 Mar 2008 As at 31 Mar 2007
Rs. Rs.
Amounts due from Subsidiary Companies to Parent
LOIB 41,638,773 59,305,587
LOFIN 225,637,470 220,340,903
LOPD 6,448,654 3,332,312
LOFAC 689,969,077 22,672,424
LOSEC 4,854,190 56,233,070
LoIT 1,866,056 -
Sundaya 4,831,157 -
975,245,377 361,884,296
Amount due to Subsidiary Companies from Parent
LoIT - 28,155,864
Inter-Company Transactions
1 The Company has received following income from subsidiaries:
LOFAC LOSEC LOIB LOIT LOPD
Rs. Rs. Rs. Rs. Rs.
2007/2008
Royalty 47,069,505 10,000,000 10,862,973 - -
Management fees 1,200,000 - - - -
Treasury management fee 44,804,437 - - - -
Operating lease rental income 799,608 6,234,133 - - 665,604
Debenture interest income 89,138,411 - - - -
183,011,961 16,234,133 10,862,973 - 665,604
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LOFAC LOSEC LOIB LOIT LOPD
Rs. Rs. Rs. Rs. Rs.
2006/2007
Royalty 32,278,203 10,000,000 9,921,255
Management fees 1,200,000 -
Treasury management fee 15,004,901 - - - 665,604
Operating lease rental income 799,608 4,594,206
Debenture interest income 63,791,123 =
113,073,835 14,594,206 9,921,255 - 665,604

2 The Company has paid IT service fee of Rs.36,000,000/- to LOIT (2006/07 - Rs.36,000,000/-)

3 The subsidiary companies have the following transactions with other subsidiaries and the parent.

3.1 LOIB has earned Rs.1,560,452/- (2006/07- Rs.3,904,819/-) as insurance commission from premium paid by

the following:

2007/2008 2006/2007
Rs. Rs.
LOLC 1,362,664 3,494,717
LOFAC 21,774 160,058
LOSEC - 119,382
LOFIN 176,014 130,662
1,560,452 3,904,819

3.2 LOIT has received IT service fee as follows:
LOFAC 9,000,000 9,000,000
LOIB 4,500,000 4,500,000
LOLC 36,000,000 36,000,000
LOFIN 24,000,000 -

73,500,000 49,500,000

3.3 Rs. 1,727,789/- is due to LOIB from LFSL for sharing of services (2006/07 - Rs.2,010,385/-).

3.4 LOFIN has purchased the loan portfolio of LOFAC for the consideration of Rs.669,290,148/- (2006/07 - Rs.605,340,040/-).
3.5 Rs.16,000,000/- is due to LOIT from LOFIN (2006/07 - Nil).

3.6 Rs.6,121,588/- is due to LOFAC from LOFIN (2006/07 - Nil).

3.7 Rs.6,115,431/- is due to LOFIN from LOIB (2006/07 - Nil).

3.8 Rs.239,755/- is due to LOSEC from LOIB (2006/07 - Nil).

110 LOLC Annual Report 2007/08




NOTES TO THE FINANCIAL STATEMENTS

43.2

43.3

Transactions with Key Management Personnel

Key Management personnel include all the members of the Board of Directors of the Group having authority and responsibility for
planning, directing and controling the activities of the Company as well as the subsidiaries, directly or indirectly.

e Group has paid fees amounting to Rs.12,468,103/- for the year 2007/08. (2006/07- Rs.1,453,044/-)

e Emoluments paid to key management personnel during the year 2007/08 amounted to Rs. 32,203,919/-.
(2006/07 - Rs. 21,126,788/-).

e |n addition to the above company has provided the following benefits and facilities:

2007/08 2006/07
Short-term  Long-term Total Short-term Long-term Total
benefits benefits benefits benefits
Rs. Rs. Rs. Rs. Rs. Rs.
Total benefits and facilities 11,586,928 7,055,833 18,642,760 10,536,085 3,600,000 14,136,085

e Group has not incurred any amount as Termination benefits or Post Employment benefits on account of the key managerial

personnel during the year.
e Group has not provided leases, loans, advances or other credit facilities in the names of key managerial persons as at 31.03.2008.

Other Related Parties

The Company carries out transactions in the ordinary course of its business on arm's length basis with related parties.

Name of Directors, their relationship, accommodations granted and balance outstanding as at March 31, 2008 are listed below:

Name of Related Party Name of Director Relationship
Ishara Traders Mr R M Nanayakkara Proprietor
Mr | C Nanayakkara Director
Mrs K'U Amarasinghe Director
Brown & Co .Ltd. Mrs R L Nanayakkara Chairperson
Mr M T L Fernando Director
Mr | C Nanayakkara Director
Mr R M Nanayakkara Director
Taprobane Fund Management (Pvt) Ltd. Mrs R L Nanayakkara Director
MrM T L Fernando Director
Mr | C Nanayakkara Director
The Colombo Land Exchange Ltd. Mr | C Nanayakkara Director
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1. The Group and Company paid Rs.36,772,500/- and Rs 25,817,500/- (2006/07 - Rs. 351,077,004/- and Rs. 337,707,004/-)
respectively for the supply of lease vehicles to Ishara Traders (Pvt) Ltd.

2. The Company has obtained Rs. 700 Mn loan from Ishara Traders during the year and Rs. 14,738,356/- (2006/07 - Rs.21,379,815/-)
paid as interest. The loan was fully settled on 24.12.2007.

3. The Company received Rs.1,700,000/- (2006/2007-Rs. 39,100,000/-) from Ishara Traders as sales proceeds of vehicles.

4. The Company purchased 4,359,786 shares of Hatton National Bank Ltd. from Taprobane Fund Management (Pvt) Ltd.
for Rs. 407,183,303/-.

5. The Company paid Rs. 411,130,700/~ for the supply of lease vehicles to Brown & Company Ltd. (2006/2007-Rs.191,318,323/-)

6. LOFAC has advanced Rs. 213,007,500/- to Standard Finance Ltd. and earned Rs. 11,978,417/- as interest income and earned
Rs. 254,155/ as discount charge income during the year from Mason's Mixtures Ltd.

7. Amount due from related party transactions are as follows:

Balance outstanding

As at As at

31 Mar 2008 31 Mar 2007

Name of the Company Nature of transactions Rs. Rs.

The Colombo Land Exchange Ltd. Loan granted - 90,000,000
Brown & Company Finance Lease 1,362,736
Galoya Holdings (Pvt) Ltd. Loan granted 10,164,210
Galoya Holdings (Pvt) Ltd. Finance Lease 2,443,170
Touchwood Investments Ltd. Loan granted 25,074,574
Touchwood Investments Ltd. Finance Lease 5,506,372

8. Interest Income earned from loan granted to related party transactions as follows:

2007/08 2006/07

Name of the Company Rs. Rs.

The Colombo Land Exchange Ltd. - 32,048,609

Brown & Company 13,930,168 12,828,769
Galoya Holdings (Pvt) Ltd. 2,188,951
Galoya Holdings (Pvt) Ltd. 1,607,910
Touchwood Investments Ltd. 2,606,339

44 Foreign Exchange Risk

The Company obtains long-term facilities from foreign multilateral and bilateral agencies for on lending purposes.The Company adopts a
conservative strategy on obtaining rupee facilities from local Commercial Banks with the deposit of these foreign currency money
received.Thereby, Company minimises the foreign exchange risk.
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MILESTONES

Milestones e Negotiated the fourth tranche of long term Rupee loan from FMO
1980 e Negotiated the long term US Dollar loan from PROPARCO

e The first to introduce leasing to Sri Lanka e Branch offices opened in Kegalle, Embilipitiya and Polonnaruwa
1992

e |aunched its first subsidiary LOFAC 2006
1995 e Negotiated the long term US Dollar loan from DEG

e First branch office opened in Kandy
e Negotiated the first long term Rupee loan from FMO
1996
e The first to extend Dollar denominated leases to BOI
companies
1997
e The first to introduce export factoring through LOFAC
e Branch office opened in Matara
1998
e Branch offices opened in Badulla and Rathnapura
1999
e | OFAC enters into strategic alliance with Dunn and
Bradstreet
e Branch office opened in Anuradhapura
e launched its insurance subsidiary, LOIB

Negotiated the long term US Dollar loan from OPIC

Branch office opened in Wattala

The first Regional Expansion to Cambodia through 17.91%
holding of PRASAC

First to introduce a branded product “Guardian” range from an
insurance broker, through LOIB

Won the leasing category “Award for Excellence in Annual
Reports and Accounts” conducted by the institute of Chartered
Accountants of Sri Lanka for 2005/06

Branch offices opened in Chilaw and Mahiyanganaya

Ranked among the top 50 brands by Super Brands

Launched the new Strategic plan for the company and its
subsidiaries

Opened the first Hospital savings center in Oasis

2000 e (QOpened the first student savings center at Royal college -
e Negotiated the second tranche of long term Rupee loan Polonnaruwa
from FMO e |OFIN operations expanded to Wattala, Kegalle,
e Branch office opened in Kochchikade Mahiyanganaya, Mount Lavinia and Chilaw
2001 e Received Cabinet sub committee approval for the project on

e |aunched its finance subsidiary, LOFIN
e Branch offices opened in Kurunagala and Kaluthara

e The first leasing company to be recognized as a
Participating Financial Institution for the Indian Line of
Credit

e Branch office opened in Galle

off shore Sand Mining, Washing, Sieving and Grading to supply
construction and related industry

Signed up with LIOC to establish LOLC sub branches at LIOC
filling stations.

LIOC centers opened in Morawaka and Trincomele

Set up the Islamic BU with an in house Sharia'h Supervisory
Board.

Dairy farmer loans, cultivation loans, business set up loans and

skilled enable loans were introduced.

Partnered with GTZ for capacity building of the micro finance
staff, setting up low cost branch network and development of a
micro banking system.

e Received the first US Dollar Long-Term Loan from OPEC Fund

e The first to win the leasing category “Award for Excellence .
in Annual Reports and Accounts” conducted by the institute
of Chartered Accountants of Sri Lanka

e Negotiated the third tranche of long term Rupee loan from 2008
FMO e |aunched a lottery for customers with a house as the prize
e Branch offices opened in Nuwaraeliya and Kiribathgoda e launched Western Union Money transfer services at LOLC
2004 branches
e Entered into stock broking through LOSEC e Entered into an joint venture agreement with Agri Tec for

e |aunched LOIT, the Information Technology arm

e The first to win the Non Banking Sector Award at South
Asian Federation of Accountants (SAFA) best presented °
accounts competition

e Branch office opened in Gampaha

manufacture of precipitated silica & allied products using rice
husk ash
LIOC centers opened in Pilimathalawa, Seeduwa, Aluthgama,
Kadawatha, Ambalangoda, Deberawewa, Beliatta and
Thalawakele
e LOLC MF was appointed as the only representative from the
2005 private sector to the micro finance steering committee appointed
e The first leasing company to be ranked among the top 10 by department of development finance attached to ministry of
Brands by Sting Consultants Brand Power Index finance and planning.
Launched LOPD, the project development subsidiary
e | OLC cricket team emerged mercantile 'C' division
champions
e Negotiated the second tranche of long term US Dollar loan
from OPEC Fund
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TEN YEAR SUMMARY

COMPANY

For the year ended 31 March ('000) 1999 2000 2001 2002 2003 2004 2006 2007 2008

OPERATING RESULTS

Gross Income 834,064 860,738 938381 1,062,137 1,130,880 1,401,776 1,566,952 1,908,291 3,034,110 4,480,432

Other operating expenses (187,644) (239,310) (289,072) (352,377) (415469) (588,339) (617,719) (621,628) (972,865 (1,326,595)

Operating Profit before Interest 646,420 621,428 649,309 709,760 715411 813,437 949,233 1,286,663 2,061,245 3,153,837

Interest Costs (562,632) (529,136) (562,269) (566,914) (492,557) (493,338) (532,298) (703,399) (1,442,881 (2,768,780)

Other Income/(Expenses) 60436 25933 94198 69862 32679 97806 145294 93449 291,840 440,602

Income tax expense - - - - - - (12,701) 76,390 152,212

Net profit after tax 144224 118225 181238 212,708 255533 417,905 562229 664,012 986,594 977,871

As at 31 March

ASSETS

Total assets 5,642,073 5,587,654 5,502,316 5527,821 5,980,825 7,616,680 8,746,741 13,297,988 20,888,694 27,653,040

LIABILITIES

Current Liabilities 3203432 2,486,632 3,077,791 27222274 3044815 3,713,713 2999461 5,003,038 7,840,922 12,027,597

Non-Current Liabilities 1,112,127 1,683,013 1,107,767 1,841,339 1,257,849 2,058,618 3,439,150 5,444,697 9,353,485 10,954,802
4,315,559 4,169,645 4,185,558 4,063,613 4,302,664 5,772,331 6,438,611 10,447,735 17,194,407 22,982,399

SHAREHOLDERS' FUNDS

Stated Capital & Reserves

Stated Capital 108,000 118800 237,600 237,600 237,600 475200 475200 475200 475200 475,200

Reserves 1,218,514 1,299,209 1,079,158 1,226,608 1,440,560 1,369,149 1,832,930 2,375,053 3,219,087 4,195,441
1,326,514 1,418,009 1,316,758 1,464,208 1,678,160 1,844,349 2,308,130 2,850,253 3,694,287 4,670,641

INVESTOR RATIOS

Bonus issues 101 11 - 111 - - - -

Gross dividends(Rs ' 000s) 27000 26730 71280 77220 77220 92664 110,009 142560 71,280 106,920

Total assets to shareholders' funds (times) 4 4 4 4 4 4 5 6 6

Return on Assets (%) 3 2 3 4 4 6 6 6 4

Return on Equity (%) " 8 14 15 16 24 26 30 23

OTHER INFORMATION

No. of employees 162 166 170 179 201 259 346 414 521

No. of branches 4 6 6 8 9 12 16 18 22

No. of LOLC service centres 0 0 0 0 0 0 0 0 10

No. of subsidiary companies 3 3 4 5 5 6 8 8 9

No. of associate companies 0 0 0 0 0 0 0 0 2

No. of joint ventures 0 0 0 0 0 0 0 0 1

(T Retwmontauy ) (T remon assas N N ior ot Bravanes M ( S oo Didonds © )
(Rs.'000) (%) (Rs.Mn) (%) oo o ReMn)
Sl Z“
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SUMMARISED QUARTERLY STATISTICS

2007/2008 2006/2007

COMPANY
Income Statement (Rs.‘000)
For the 3 months ended Jun 30 Sep 30 Dec 31 Mar 31 Jun 30 Sep 30 Dec 31 Mar 31
Operating Profit before Interest 688,794 673,582 901,725 889,736 416,924 498,555 484,810 660,956
Interest Costs (543,425)  (632,194) (683,299) (909,862) (281,345)  (344,408)  (420,430)  (396,698)
Other Income/(Expenses) 52,912 67,709 296,689 23,292 53,904 75,162 89,287 73,487
Taxation (48,000)  (36,000)  (41,093) 277,305 - (78,882)  (30,000) 185,272
Profit available to shareholders'

of the Company 150,281 73,097 474,022 280,471 189,483 150,427 123,667 523,017
Balance Sheets (Rs.'000)
As at Jun 30 Sep 30 Dec 31 Mar 31 Jun 30 Sep 30 Dec 31 Mar 31
Assets 22,958,188 24,149,170 26,514,031 27,653,040 15,434,342 16,943,762 18,480,877 20,888,694
Liabilities 19,220,540 20,338,425 22,229,265 22,982,399 12,465,886 13,824,878 15,238,326 17,194,407
Net Assets 3,737,648 3,810,745 4,284,766 4,670,641 2,968,456 3,118,884 3,242,551 3,694,287
Stated Capital & Reserves 3,737,648 3,810,745 4,284,766 4,670,641 2,968,456 3,118,884 3,242,551 3,694,287
Stated Capital 475200 475200 475200 475,200 475200 475200 475200 475,200
Reserves 3,262,448 3,335,545 3,809,566 4,195,441 2,493,256 2,643,684 2,767,351 3,219,087
GROUP
Income Statement (Rs.‘000)
As at Jun 30 Sep 30 Dec 31 Mar 31 Jun 30 Sep 30 Dec 31 Mar 31
Operating Profit before Interest 852,784 896,332 1,161,680 1,143,277 519,438 621,481 609,846 827,050
Interest Costs (645,811)  (781,669) (863,445) (1,113,040) (342,418)  (418,794)  (514,025) (512,514)
Other Income/(Expenses) 29,298 36,263 264,799 (16,984) 35,311 53,070 82,771 36,523
Goodwill on consolidation - 5,175 - 126,118
Share of profit of associate companies - - (4,473) 92,750
Taxation (48525)  (68,828)  (54,446) 259,536 (4,687)  (84,287)  (36,417) 177,834
Minority Interest (9,776) (1,395)  (18,295) 26,850 (7,693) (5.473) (3,350) 7,575
Profit available to shareholders'

of the Company 177,970 85,878 485820 518,507 199,951 165,997 138,825 536,468
Balance Sheets (Rs.'000)
As at Jun 30 Sep 30 Dec 31 Mar 31 Jun 30 Sep 30 Dec 31 Mar 31
Assets 26,915,804 28,620,658 32,058,118 33,783,640 18,797,508 20,111,710 22,270,748 24,483,950
Liabilities 22,990,310 24,616,746 27,550,092 28,678,477 15,730,004 16,872,737 18,889,601 20,659,031
Net Assets 3925494 4,003,912 4,508,026 5,105,163 3,067,504 3238973 3,381,147 3,824,919
Stated Capital & Reserves 3925494 4,003,912 4,508,026 5,105,163 3,067,504 3238973 3,381,147 3,824,919
Stated Capital 475200 475200 475200 475,200 475200 475200 475200 475,200
Reserves 3,450,294 3,528,712 4,032,826 4,629,963 2,592,304 2,763,773 2,905,947 3,349,719
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VALUE ADDITION

2007/2008 % 2006/2007 %
Rs. Rs.
COMPANY
Value added
Income 4,480,432,084 3,034,110,432
Cost of borrowing and services (3,573,385,497) (2,053,271,927)
Provisions 108,272,168 66,157,272
Other income 440,602,191 291,839,679
Value added tax 642,923,881 659,754,698
2,098,844,827 1,998,590,154
Distribution of Value added
To Employees 333,659,398 16 212,747,869 11
Remuneration and other benefits 333,659,398 212,747,869
To Government 490,712,166 23 583,364,991 29
Indirect taxes 642,923,881 659,754,698
Direct taxes (152,211,715) (76,389,707)
To Providers of Capital 175,371,002 8 140,341,551 7
Dividends to shareholders 106,920,000 69,061,551
Reserves 68,451,002 71,280,000
To Expansion and Growth 1,099,102,261 53 1,062,135,743 53
Retained profits 802,500,453 846,252,034
Depreciation 296,601,808 215,883,709
2,098,844,827 100 1,998,590,154 100

S 2007/08

m To Employees

u To Government

Distribution of Value Added

2006/07 —

11%

53%

29%
23%

8% 7%
To Providers of Capital

m To Expansion & Growth
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VALUE ADDITION

2007/2008 % 2006/2007 %
Rs. Rs.
GROUP
Value added
Income 5,934,772,221 3,950,751,220
Cost of borrowing and services (4,610,274,270) (2,681,618,452)
Provisions 167,124,266 110,110,919
Other income 313,375,519 207,674,719
Goodwill on consolidation 131,292,503
Share of profits of associate companies 88,276,885
Value added tax 746,258,089 752,210,614
2,770,825,212 2,339,129,019
Distribution of Value added
To Employees 521,628,482 19 351,482,091 15
Remuneration and other benefits 521,628,482 351,482,091
To Government 658,520,936 24 699,768,076 30
Indirect taxes 746,258,089 752,210,614
Direct taxes (87,737,153) (52,442,538)
To Providers of Capital 178,612,027 6 141,564,593 6
Dividends to shareholders 106,920,000 71,280,000
Reserves 71,692,027 70,284,593
To Expansion and Growth 1,412,063,768 51 1,146,314,258 49
Retained profits 1,092,177,454 908,616,663
Depreciation 319,886,314 237,697,595
2,770,825,212 100 2,339,129,019 100

Distribution of Value Added

— 2007/08 2006/07 ~

15%

49%

30%
24%

6% 6%

To Providers of Capital

m To Employees

= To Government m To Expansion & Growth
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SUBSIDIARY COMPANIES

Group Companies

Directors

Lanka ORIX Finance Company Ltd. (LOFIN)
Date of Incorporation - 13 December 2001
Stated Capital - Rs. 800,000,000/ (80,000,000 shares)
Group Holding - 100%
Status of the Company - Unquoted Public Company
Principal Activities - Finance Business and Pawn
Broking, Islamic Leasing
Registered Office - No. 100/1, Sri Jayewardenepura Mawatha,
Rajagiriya, Sri Lanka.

Mrs. R. L. Nanayakkara - Chairperson

Mr. I. C. Nanayakkara - Deputy Chairman
Deshamanya M. D. D. Pieris

Mr. J. M. Swaminathan

Mrs. K. U. Amarasinghe

Mr. B. C. G. de Zylva - Managing Director

Mr. W.D.K Jayawardena (Appointed w.e.f.18.06.07)

Lanka ORIX Factors Ltd. (LOFAC)

Date of Incorporation - 20 February 1991

Stated Capital - Rs. 273,120,400/- (27,312,040 shares)

Group Holding - 100%

Status of the Company - Unquoted Public Company

Principal Activity - Factoring of Debts

Registered Office - No. 100/1, Sri Jayewardenepura Mawatha,
Rajagiriya, Sri Lanka.

Place of Business - No. 2A-1A, 1st Floor, Lake Drive,
Borella, Colombo 8, Sri Lanka.

Mrs. R. L. Nanayakkara - Chairperson

Mr. I. C. Nanayakkara - Deputy Chairman
Deshamanya M. D. D. Pieris

Mrs. K. U. Amarasinghe

Mr. W.D.K Jayawardena (Appointed w.e.f.18.06.07)

Lanka ORIX Insurance Brokers Ltd. (LOIB)

Date of Incorporation - 2 February 1999.

Stated Capital - Rs. 10,000,000/ (1,000,000 shares)

Group Holding - 100%

Status of the Company - Unquoted Public Company

Principal Activity - Insurance Broking

Registered Office - No. 100/1, Sri Jayewardenepura Mawatha,
Rajagiriya, Sri Lanka.

Place of Business - No. 323, Union Place, Colombo 2, Sri Lanka.

Mrs. R. L. Nanayakkara - Chairperson

Mr. I. C. Nanayakkara - Deputy Chairman
Deshamanya M. D. D. Pieris

Mrs. K. U. Amarasinghe

Mr. N.D.J. Silva

Mr. W..D.K.Jayawardena (Appointed w.e.f. 18.06.07)

LOIB Financial Services Ltd. (LFSL)
Date of Incorporation - 30 May 2000
Stated Capital - Rs. 5,000,000/ (500,000 shares)
Group Holding - 100% (wholly owned subsidiary
of Lanka ORIX Insurance Brokers Ltd.
Status of the Company - Unquoted Public Company
Principal Activities - Investment Advice
Registered Office - No. 100/1, Sri Jayewardenepura Mawatha,
Rajagiriya, Sri Lanka.
Place of Business - No. 323, Union Place, Colombo 2, Sri Lanka.

Mrs. R. L. Nanayakkara - Chairperson

Mr. I. C. Nanayakkara - Deputy Chairman

Mrs. K. U. Amarasinghe

Deshamanya M. D. D. Pieris

Mr. W.D.K Jayawardena (Appointed w.e.f.18.06.07)
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SUBSIDIARY COMPANIES

Group Companies

Directors

Lanka ORIX Securities (Pvt) Ltd. (LOSEC)

Date of Incorporation - 19 December 1990

Stated Capital - Rs. 9,000,000/ (900,000 shares)

Group Holding - 30%

Status of the Company - Private Limited Liability Company

Principal Activity - Stock Broking

Registered Office - No. 42, Sir Mohamed Macan Markar
Mawatha, Colombo 3, Sri Lanka.

Mrs. R. L. Nanayakkara - Chairperson

Mr. I. C. Nanayakkara - Deputy Chairman

Mr. T. H. M. Wickramasinghe - Managing Director
Mrs. K. U. Amarasinghe

Mr. R. F. Senewiratne

Mr. V. S. Premawardhana

Lanka ORIX Infomation Technology Ltd.

Date of Incorporation - 5 March 2004

Stated Capital - Rs. 20,000,000/ (2,000,000 shares)

Group Holding - 100%

Status of the Company - Unquoted Public Company

Principal Activities - Software Design,

Development and Distribution

Registered Office - No. 100/1, Sri Jayewardenepura Mawatha,
Rajagiriya, Sri Lanka.

Mrs. R. L. Nanayakkara - Chairperson

Mr. I. C. Nanayakkara - Deputy Chairman

Mrs. K. U. Amarasinghe

Deshamanya M. D. D. Pieris

Mr. M. T. L. Fernando

Mr. F. K. C. P.N. Dias - Managing Director

Mr. W.D.K Jayawardena (Appointed w.e.f.18.06.07)

Agrisil Holdings Limited

Date of Incorporation - 23 April 2008

Stated Capital - Rs. 10/- (01 shares)

Group Holding - 100% (Wholly owned subsidiary of Lanka ORIX
Project Development Limited)

Status of the Company - Unquoted Public Company

Principal Activities - Management Services

Registered Office - No. 100/1, Sri Jayewardenepura Mawatha,

Rajagiriya, Sri Lanka.

Mrs. R. L. Nanayakkara - Chairperson
Mr. I. C. Nanayakkara - Deputy Chairman
Mrs. K. U. Amarasinghe

Lanka Orix Project Development Ltd. (LOPD)

Date of Incorporation - 12 May 2005

Stated Capital - Rs.30,000,000/= - (3,000,000 shares)

Group Holding - 100%

Status of the Company - Unquoted Public Company

Principal Activities - Property and Infrastructure Development

Registered Office - 100/1, Sri Jayawardenapura Mawatha,
Rajagiriya, Sri Lanka

Mrs. R. L. Nanayakkara - Chairperson
Mr. I. C. Nanayakkara - Deputy Chairman
Mrs. K. U. Amarasinghe

Sundaya Lanka (Pvt) Ltd

Date of Incorporation - 06 June 2005

Stated Capital - Rs.12,244,900/= - (1,224,490 shares)

Group Holding - 51% held by LOFAC which is a subsidiary of LOLC

Status of the Company - Private Limited Liability Company

Principal Activities - Manufacturing, Assembly and sales of solar power systems

Registered Office - 100/1, Sri Jayawardenapura Mawatha, Rajagiriya

Mrs. R. L. Nanayakkara - Chairperson
Mr. I. C. Nanayakkara - Deputy Chairman
Mr. M. C. Adema

Mr. R. D. Tissera

Mr.P.S. T. Loh

Mr. V. Visvasan

LOLC Annual Report 2007/08 119




120

INVESTOR INFORMATION

1.

SHAREHOLDING INFORMATION
1.1 Shareholding as at 31 March
2008 2007
No. of % of No. of % of
Shares Shares Shares Shares
Residents 33,070,268 69.60 33,207,804 69.88
ORIX Corporation 14,256,000 30.00 14,256,000 30.00
Other foreign investors 193,732 0.40 56,196 0.12
Total 47,520,000 100.00 47,520,000 100.00
1.2 Analysis of Ordinary Shares as at 31 March
2008 2007
Range No. of No. of % of No. of No. of % of
Shareholders Shares Shares Shareholders Shares Shares
1 1,000 1,156 337,813 0.71 1,098 318,443 0.67
1,001 5,000 356 840,803 1.77 314 717,470 1.51
5,001 10,000 76 567,067 1.19 64 461,582 0.97
10,001 50,000 72 1,415,907 2.98 72 1,505,695 317
50,001 100,000 10 733,228 1.55 6 398,924 0.84
100,001 500,000 10 1,952,394 411 9 1,964,998 414
500,001 - 1,000,000 1 800,200 1.68 - - -
Over 1,000,000 Shares 6 40,872,588 86.01 7 42,152,888 88.7
1,687 47,520,000  100.00 1,570 47,520,000  100.00
1.3 Categories of Shareholders as at 31 March
2008
Resident Non-Resident
Range No. of No. of % of No. of No. of % of
Shareholders Shares Shares Shareholders Shares Shares
1 1,000 1,140 331,525 0.70 16 6,288 0.01
1,001 5,000 350 824,483 1.74 6 16,320 0.03
5,001 10,000 72 534,431 112 4 32,636 0.07
10,001 50,000 69 1,361,719 2.87 3 54,188 0.1
50,001 100,000 9 648,928 1.37 1 84,300 0.18
100,001 500,000 10 1,952,394 411 0 0 0.00
500,001 - 1,000,000 1 800,200 1.68 0 0 0.00
Over 1,000,000 Shares 5 26,616,588 56.01 114,256,000 30.00
1,656 33,070,268 69.60 31 14,449,732 30.40
2007
Resident Non-Resident
Range No. of No. of % of No. of No. of % of
Shareholders Shares Shares Shareholders Shares Shares
1 1,000 1,081 311,931 0.66 17 6,512 0.01
1,001 5,000 308 704,910 1.48 6 12,560 0.03
5,001 10,000 62 447,146 0.94 2 14,436 0.03
10,001 50,000 70 1,483,007 3.12 2 22,688 0.05
50,001 100,000 6 398,924 0.84 -
100,001 500,000 9 1,964,998 414 -
500,001 - 1,000,000 - - - - -
Over 1,000,000 Shares 6 27,896,888 58.70 114,256,000 30.00
1,542 33,207,804 69.88 28 14,312,196 3012
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INVESTOR INFORMATION

1.4 Categories of Shareholders as at 31 March
2008 2007
No. of No. of % of No. of No. of % of
Shareholders Shares Shares Shareholders Shares Shares

Individual 1,637 17,419,631 36.66 1,413 16,988,672 35.75
Institutions 150 30,100,369 63.34 157 30,531,328 64.25
Total 1,687 47,520,000 100 1,670 47,520,000 100
2008 2007
No. of % of Stated No. of % of Stated
Shares Capital Shares Capital
1 ORIX Corporation 14,256,000 30.00 14,256,000 30.00
2 Seylan Bank - R.M. Nanayakkara 12,019,708 25.29 12,019,708 25.29
3 Mr I.C. Nanayakkara 5,989,550 12.60 5,989,550 12.60
4 Mrs. K.U. Amarasinghe 5,243,200 11.03 5,243,200 11.03
5  Mr. R.M. Nanayakkara 2,122,114 447 2,122,114 447
6  SriLanka Insurance Corporation - Life Fund 1,242,016 261 1,438,216 3.03
7 DPMC Financial Services (Pvt) Ltd. (A/C No. 01) 800,200 1.68 1,084,100 2.28
8  Mrs. |. Nanayakkara 456,402 0.96 314,902 0.66
9 Mr. G.G. Ponnambalam 208,992 0.44 208,992 0.44
10 Swastika Mills Ltd. 200,000 0.42 211,200 0.44
11 HSBC - Mr. C.P. de Silva 200,000 0.42 200,000 0.42
12 HSBC - Mr. R.C. de Silva 200,000 0.42 200,000 0.42
13 HSBC - Mr. C.L. de Silva 200,000 0.42 200,000 0.42
14 Mr. M. Radhakrishnan 150,000 0.32 150,000 0.32
15 DPMC Financial Services (Pvt) Ltd (A/C No. 02) 128,700 0.27 16,000 0.03
16 Employees Trust Fund Board 107,900 0.23 27,500 0.05
17 Mr S G Karunagoda 100,400 0.21
18 MrKPS D Karunagoda 97,200 0.20
19 MrDJ Wilson 85,216 0.18 82,216 0.17
20  Galleon International Master Fund, SPC Ltd 84,300 0.18
43,891,898 92.35
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ECONOMIC AND FINANCIAL INDICATORS

December 2003 2004 2005 2006 2007
Economic Growth
GDP at Current Market Prices (Rs. Bn.) 1,822 2,091 2,453 2,939 3,578
GDP Growth Rate % 59 54 6.2 7.7 6.8
External Finance
Trade Balance - US § Mn. -1,539 2,243 -2,516 -3,371 -3,560
Balance of Payment (Rs. Mn) 48.6 -15 48.1 335 60.0
Exchange Rates - Rs. US $
Annual Average 96.52 101.19 100.5 103.96 110.62
Year End 96.74 104.61 102.12 107.71 108.72
Rate of Inflation
CCPI* Annual Average Change % 6.3 7.6 11.6 13.7 17.5
Money Supply - Percentage change Dec. to Dec.
Narrow Money - M1 % 16.0 16.6 22.4 12.6 2.7
Broad Money - M2b % 15.3 19.6 19.1 17.8 16.6
Interest Rates - Per cent per annum at year end
Repurchase Rate - Overnight % 7.0 15 8.8 10.0 105
Reverse Repurchase Rate - Overnight % 8.5 9.0 10.3 11.5 12.0
Treasury Bill Rate
91 Days % 7.35 125 10.10 12.76 21.30
364 Days % 7.24 7.65 10.37 12.96 19.66
CB's** Weighted Average Deposit Rate % 5.3 53 6.2 7.6 10.3
CB's** Weighted Average Prime Lending Rate % 9.3 10.2 12.2 15.2 18.0
Share Market
All Share Price Index - ASPI 1,062.10 1,506.90 1,922.20 2,722.40 2,541.00
Market Capitalisation Rs. Bn. 262.8 382.1 584.0 834.8 820.7
*CCPI - Colombo Consumers Price Index
** CB - Commercial Bank
Inflation CCPI Year end' Commercial Banks' Year enq Commercial Banks'
%) GDP Growth Rate " Annuar: Aavg'ZQe Change Q) Weg;:g;f;:;:ge M q) gxi:ghcggzﬁ:;rsgfe I
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GLOSSARY

TERMS

Term

Meaning

Accrual Basis

Recognising the effects of transactions and events when they occur without waiting for receipt

or payment of cash or cash equivalent.

Associate Company

A company other than a subsidiary in which the holding company has significant influence over

its financial and operating policy decisions.

Cash Basis

Recognising the effects of transactions and events when receipt or payment of cash or cash

equivalent occurs.

Cash Equivalents

Short-term highly liquid investments that are readily convertible to known amounts of cash and

which are subject to an insignificant risk in change in value.

Consolidated Financial Statements

Financial statements of a group presented as those of a single company.

Corporate Governance

The process by which corporate entities are governed. It covers the way in which
power is exercised over the management and direction of entity, the supervision of Executive

actions and accountability to owners and others.

Executions

Advances granted to customers under leasing, hire purchase and loan facilities.

Finance Lease

A lease that transfers substantially all the risk and rewards incident to ownership of the asset

to the lessee. Title may or may not eventually be transferred.

Gross Dividend

The proportion of profit distributed to shareholders inclusive of tax withheld.

Gross Portfolio

Total rental receivable of the advances granted to customers under leasing, hire

purchase and loan facilities.

Hire Purchase

A Hire Purchase is a contract between hirer and financier where the hirer takes
on hire a particular article from the financier, with the option to purchase the article at the

conclusion of the agreed rental payments.

Interest Cost

The sum of monies accrued and payable to the sources of borrowed working capital.

Interest in Suspense

Interest income of non-performing portfolio; these interests are accrued but not considered as
part of income.

Lease

A lease is an agreement whereby the lessor conveys to the lessee in return for a payment or
series of payments the right to use an asset for an agreed period of time.

Minority Interest

Part of the net results of operations and of net assets of a subsidiary attributable to interests who

are not owned, directly or indirectly through subsidiaries, by the parent.

Net Portfolio

Total rental receivable excluding interest of the advances granted to customers under leasing,

hire purchase and loan facilities.

Non-Performing Portfolio

Facilities granted to customers which are in default for more than six months.
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GLOSSARY

Operating Lease

An operating lease is a lease other than a finance lease.

Provision

Amounts set aside against possible losses on net receivable of facilities granted to customers

as a result of them becoming partly or wholly uncollectible.

Related Parties

Parties are considered to be related if one party has the ability to control the other party or

exercise significant influence over the other party in making financial or operating decisions.

Related Party Transactions

A transfer of resources or obligations between related parties, regardless of whether a price is
charged.

Residual Value

The estimated amount that is currently realisable from disposal of the asset, after deducting
estimated costs of disposal, if the asset was already of the age and in the condition expected

at the end of its useful life.

Revenue Reserve

Reserves set aside for future distribution and reinvestment.

Segmental Analysis

Analysis of information by segments of an enterprise specifically the different industries and
the different geographical areas in which it operates.

Shareholders’ Funds (Equity)

Total of issued and fully paid ordinary share capital and reserves.

Stated Capital

All amounts received by the Company or due and payable to the Company (a) in respect of the

issue of shares (b) in respect of calls on shares.

Subsidiary Company

Subsidiary is a Company that is controlled (power to govern the financial and operating policies
of an enterprise so as to obtain benefits from its activities) by another Company known as

the parent.

Substance Over Form

The consideration that the accounting treatment and the presentation in Financial Statements
of transactions and the events should be governed by their substance and financial reality and
not merely by legal form.

Value Addition

Value of wealth created by providing leasing and other related services considering the cost of

providing such services.
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GLOSSARY

RATIOS

Ratio

Method of Computation and Indicates

Cost to Income Ratio

Operating expenses excluding provision for bad and doubtful debts as a percentage of total

operating income, net of interest cost. Efficiency of cost management in generating income.

Debt to Equity (Gearing) Ratio

Total debts divided by equity. The extent to which debt contributes to fund total

assets, compared to the contribution from equity.

Dividend Cover

Profit attributable to ordinary shareholders divided by gross dividends of ordinary shares.
Number of times dividend is covered by current year's distributable profits.

Dividend Per Share (DPS)

Value of the dividend proposed and paid out to ordinary shareholders divided by
the number of ordinary shares in issue. Share of current year's dividend distributable to an

ordinary share in issue.

Earnings Per Share (EPS)

Profit attributable to ordinary shareholders divided by the number of ordinary shares in issue.

Share of current year's earnings attributable to a ordinary share in issue.

Interest Cover

Earnings before interest and tax divided by interest charges. Ability to cover or service interest
charges of the debt holders.

Market Capitalisation

No. of ordinary shares in issue multiplied by market value of a share. Total market value of all
ordinary shares in issue.

Net Asset Value per Ordinary Share

Ordinary shareholders’ funds divided by the number of ordinary shares in issue. Book value of an
ordinary share.

Non-Performing Facilities Ratio

Total gross non-performing portfolio divided by total gross portfolio. Percentage of total gross
non-performing portfolio against the total gross portfolio.

Price Earning Ratio (PE Ratio)

Market price of a share divided by Earnings Per Share (EPS). Number of years that would be
taken to recoup shareholders’ capital outlay in the form of earnings.

Return on Assets (ROA)

Net profits expressed as a percentage of average total assets. Overall effectiveness in

generating profits with available assets; earning power of invested total capital.

Return on Equity (ROE)

Net profit, less preference share dividends if any, expressed as a percentage of average

ordinary shareholders’ funds. Earning power on shareholders’ book value of investment (equity).
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NOTICE OF MEETING

NOTICE IS HEREBY GIVEN THAT THE TWENTY NINTH ANNUAL GENERAL MEETING of the Company will be held on Monday, 30th June, 2008 at
10:00 a m at “The Members Court” , Waters Edge , Battaramulla, for the following purposes:

1. Toreceive and consider the Report of the Directors and Statement of Accounts for the year ended 31st March, 2008 with the Report of the
Auditors thereon.

To re-elect as a Director Mr. R. M. Nanayakkara, who retires by rotation in terms of Article 84 of the Article of Association of the Company.
To re-elect as a Director Mr. Y. Oshima, who retires by rotation in terms of Article 84 of the Article of Association of the Company.

To re-elect as a Director Mr. K. Fushitani, who retires by rotation in terms of Article 91 of the Article of Association of the Company.

S e

To re-elect Mrs. R. L. Nanayakkara, who retires in terms of Section 210 of the Companies Act No. 7 of 2007, as a Director. As
Mrs. R. L. Nanayakkara is over 70 years, Special Notice has been received from a shareholder of the intention to pass a resolution which is
set out below in relation to her re-election (see note 4 below)

6. To re-elect Mr. M. T. L. Fernando, who retires in terms of Section 210 of the Companies Act No. 7 of 2007, as a Director. As
Mr. M. T. L. Fernando is over 70 years, Special Notice has been received from a shareholder of the intention to pass a resolution which is set
out below in relation to his re-election (see note 5 below)

7. Tore-elect Mr. M. D. D. Pieris, who retires in terms of Section 210 of the Companies Act No. 7 of 2007, as a Director. As Mr. Pieris is over
70 years, Special Notice has been received from a shareholder of the intention to pass a resolution which is set out below in relation to his
re-election (see note 6 below)

8. The Auditors, M/s KPMG Ford Rhodes Thornton and Company retire. In accordance with best practices, which recommends periodic changes
of auditors, the Board recommends that M/s Ernst & Young be appointed as auditors for the year 2008/2009, at a fee to be decided upon by
the Board.

9. To authorise the Directors to make donations.

BY ORDER OF THE BOARD

)
B

Chrishanthi Emmanuel
Secretary

28th May, 2008
Rajagiriya (in the greater Colombo)

NOTE:
1) A member entitled to attend and vote at the Meeting is entitled to appoint a Proxy to attend and vote instead of him/her. A Proxy need not
be a member of the Company.

2)  The completed Form of Proxy should be deposited at the registered office of the Company , 100./1, Sri Jayawardenapura Mawatha
Rajagiriya, not later than 10:00 a m on Saturday, 28th June, 2008.

3)  AForm of Proxy accompanies this Notice

4)  Special Notice has been received by the Company from a shareholder of the Company giving Notice of intention to move the following
Resolution at the above Annual General Meeting :

“Resolved that Mrs R L Nanayakkara (a Director retiring by rotation) of the Company who is 72 years be and is hereby re-elected a Director
of the Company and it is further specifically declared that the age limit of 70 years referred to in Section 210 of the Companies Act No. 7 of
2007 shall not apply to the said Director, Mrs R L Nanayakkara.”

5)  Special Notice has been received by the Company from a shareholder of the Company giving Notice of intention to move the following
Resolution at the above Annual General Meeting :

“Resolved that Mr M T L Fernando (a Director retiring by rotation) of the Company who is 82 years be and is hereby re-elected a Director of
the Company and it is further specifically declared that the age limit of 70 years referred to in Section 210 of the Companies Act No. 7 of
2007 shall not apply to the said Director, Mr M T L Fernando.”

6)  Special Notice has been received by the Company from a shareholder of the Company giving Notice of intention to move the following
Resolution at the above Annual General Meeting :

“Resolved that Mr M D D Pieris (a Director retiring by rotation) of the Company who is 70 years be and is hereby re-elected a Director of the
company and it is further specifically declared that the age limit of 70 years referred to in Section 210 of the Companies Act No. 7 of 2007
shall not apply to the said Director, Mr M D D Pieris.”
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FORM OF PROXY

[/ WV eSS of.
.............................................................................................................................................................................................. being a member/members of
the Lanka ORIX Leasing Company PLC hBrEDY @PPOINT........... ittt of
............................................................................................. whom failing

Mrs Rohini Lettitia Nanayakkara of Colombo or failing her

Mr Ishara Chinthaka Nanayakkara of Colombo or failing him

Mr Malawige Tissaka Lal Fernando of Colombo or failing him

Mr Ravindra Ajith Fernando of Colombo or failing him

Mrs Kalsha Upeka Amarasinghe of Colombo or failing her

Mr Minuwanpitiyage Dharmasiri Dayananda Pieris of Colombo or failing him

Mr Raja Mahinda Nanayakkara of Colombo or failing him

Mr Tushan Harsha Mendis Wickramasinghe of Colombo or failing him

Mr Waduthanthi Dharshan Kapila Jayawardena of Colombo

as my/our proxy to represent me/us * ............ and vote on my/our behalf at the 29th Annual General Meeting of the Company to be held on

Monday, 30th June, 2008 and at any adjournment thereof and at every poll which may be taken in consequence of the aforesaid Meeting.

For Against

1 Toreceive and consider the Report of the Directors and Statement of Accounts
for the year ended 31st March, 2008 with the Report of the Auditors thereon.

2 Tore-elect Mr R M Nanayakkara, who retires by rotation in terms of Article 84 of
the Article of Assaciation of the Company.

3 Tore-elect MrY Oshima, who retires by rotation in terms of Article 84 of the
Article of Association of the Company.

4 Tore-elect Mr K Fushitani, who retires by rotation in terms of Article 91 of the
Article of Assaciation of the Company.

5  Tore-elect Mrs R L Nanayakkra, who retires in terms of Section 210 of the
Companies Act No. 7 of 2007, as a Director.

6  Tore-elect Mr M T L Fernando, who retires by rotation in terms of Section 210 of
the Companies Act No. 7 of 2007, as a Director.

7 Tore-elect Mr M D D Pieris , who retires by rotation in terms of Section 210 of the
Companies Act No. 7 of 2007, as a Director.

8  To appoint M/s Ernst & Young Auditors at a remuneration to be fixed by the Directors

9 To authorise the Directors to make donations.

JHudout
Iiyapiniigigt

dated this .........coooiii day of June, Two Thousand Eight

Signature of Shareholder
NOTE:

1) aproxy need not be a member of the company

2)  if you wish your proxy to speak at the Meeting you should insert the words “and to speak” immediately before the word “vote” marked *
and initial the alteration

3) Instructions as to completion appear on the reverse hereof

We hereby certify that the Stamp Duty payable, namely cents 50 in respect of this instrument has been compounded in terms of section 13
of the Stamp Duty Act No.43 of 1982
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FORM OF PROXY

INSTRUCTIONS AS TO COMPLETION
1 Please return the completed Form of Proxy after filling in legibly your full name and address, signing on the space provided and filling in the

date of signature.
2 The completed Form of Proxy should be deposited at the registered office of the Company, 100/1 Sri Jayawardenepura Mawatha, Rajagiriya

not less than 48 hours before the time appointed for the holding of the Meeting.
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CORPORATE INFORMATION

NAME OF THE COMPANY
Lanka ORIX Leasing Company PLC.

COUNTRY OF INCORPORATION
Sri Lanka

LEGAL FORM
A quoted public company with limited liability.

DATE OF INCORPORATION
14 March 1980

COMPANY REGISTRATION NO.
PQ 70

STOCK EXCHANGE LISTING

The ordinary shares of the Company
are listed on the Colombo Stock
Exchange of Sri Lanka.

PRINCIPAL ACTIVITIES
Finance Leases

Hire Purchase

Consumer Finance
Operating Leases

Fleet Management

Loans

COMPANY SECRETARY
Chrishanthi S. Emmanuel, FCIS

AUDITORS

(up to year ended 31st March 2008)
KPMG Ford, Rhodes, Thornton & Co.,
Chartered Accountants

LAWYERS
Julius & Creasy, Attorneys-at-Law

REGISTRARS
SSP Corporate Services (Pvt) Ltd.
No. 101, Inner Flower Road, Colombo 3.

BANKERS

Bank of Ceylon

Standard Chartered Bank
Citi Bank N A

Hatton National Bank

Hongkong and Shanghai Banking Corporation Ltd.

Union Bank (Pakistan) Limited
Deutsche Bank

Nations Trust Bank
Commercial Bank of Ceylon
NDB Bank

Public Bank of Berhad
Sampath Bank

Seylan Bank

Union Bank

REGISTERED OFFICE

No. 100/1, Sri Jayawardenepura Mawatha,
Rajagiriya, Sri Lanka

Telephone: 5880880

Fax: 2865606 (Gen.),

2868648, 2865612 (Mkt.), 2865642 (Fin.)
Website: www.lankaorix.com

HEAD OFFICE

100/1, Sri Jayawardenepura Mw, Rajagiriya
(Hunting) 2868648 (Marketing) 011-5880880
Lake Drive

No. 2A-1A, CBM House, Lake Drive, Colombo 8.
011-5377510, 011-5365611

Union Place
323, Union Place, Colombo 2
011-5333801, 011-2303166

Colombo 7
79, C W W Kannangara Mawatha
011-2665780, 011-4723376

Colombo 3

LOSEC (Head Office)

No. 42, Sir Mohamed Macan Markar Mw
011-5335225, 011-5365725

Anuradhapura
7/488, Maithripala Senanayake Mw
025-2224921-2, 025-2224923

Badulla
32, Udayaraja Mw
055-2230900, 055-2230899

Chilaw

89, Kurunegala Road
032-5676880, 032-5676883
Embilipitiya

335, Ratnapura Road
047-5670880-3, 047-2261825

Galle
71/21, Sri Gnanobasha Mw, Oroppuwatta
091-2232580-3, 091-2232583

Gampaha
58B, Queen Mary's Road
011-5353582-3, 033-2234772

Kalutara
546, Galle Road, Kalutara South
034-2224280-2, 034-2224280-2

Kandy
202/3, Katugastota Road
081-2213315-9, 081-4472614

Kiribathgoda
101, Kandy Road
011-5510520-42907950

Kochchikade
60/2, Regal Building, Chilaw Road
031-2276121-3, 031-5319580

Kurunegala
18, Mihindu Mw
037-2220191-2, 037-2220372

Kegalle

564, Kandy Road, Meepitiya

035-5880880-3, 035-2223972

Matara

387A, Anagarika Dharmapala Mw, Pamburana
041-2227300, 041-2227303

Mount Lavinia
459C, Galle Road
011-5552880-3, 011-5552880-3

Mahiyanganaya
43, Kandy Road, Miyugunagama
055-56768802, 055-2257300

Nuwara Eliya
72, Park Road
052-5720720-2, 052-2224070

Polonnaruwa
421, Main Street, Kaduruwela
027-5670880-3, 027-2224999

Ratnapura
240A, Colombo Road
045-2230054-5, 045-2230056

Wattala

503, Negombo Road
011-56355880-3, 011-5355880-3

LOLC SERVICE CENTERS

Morawaka 041 - 5625011
Trincomalee 026 - 5672900
Pilimathalawa 081 - 5631192
Seeduwa 011 - 5742498
Aluthgama 034 - 5624657
Kadawatha 011 - 5744011
Ambalangoda 091 - 5627894
Debarawewa 047 - 5678723
Beliatta 047 - 5677881
Thalawakele 051 - 5672206

BOARD OF DIRECTORS

Mrs. R. L. Nanayakkara - Chairperson

Mr. I. C. Nanayakkara - Deputy Chairman
Deshamanya M. D. D. Pieris

Mr. M. T. L. Fernando

Mr. R. A. Fernando

Mrs. K. U. Amarasinghe - Executive Director

Mr. T. H. M. Wickramasinghe

Mr. R. M. Nanayakkara

Mr. W. D. K. Jayawardane - Managing Director and Group
CEO (Appointed w.e.f. 18.06.07)

Mr. Y. Oshima

Mr. Y. Uchida - Alternate to Mr. Y. Oshima -
(Resigned w.e.f. 28.11.07)

Mr. E. Matsumoto - Afternate to Mr. Y. Oshima
(Appointed w.e.f. 28.11.07 resigned w.e.f. 23.04.08)
Mr. T. Mori - Alternate to Mr. Y. Oshima

(Appointed w.e.f. 23.04.08)

Mr. N. Esaki (Resigned w.e.f. 28.11.07)

Mr. M. Shioda - Alternate to Mr. N. Esaki -
(Resigned w.e.f. 08.05.07)

Mr. M. Sekimoto - Alternate to Mr. N. Esaki
(Appointed w.e.f. 08.05.07 Resigned w.e.f. 28.11.07)
Mr. K. Fushitani (Appointed w.e.f. 28.11.07)

Mr. M. Sekimoto - Alternate to Mr. K Fishitani
(Appointed w.e.f. 28.11.07)

AUDIT COMMITTEE

Mr. M. T. L. Fernando - Chairman
Deshamanya M. D. D. Pieris
Mr.R. A. Fernando

REMUNERATION COMMITTEE
Mr. R. A, Fernando - Chairman
Mr. M. T. L. Fernando
Deshamanya M. D. D. Pieris

EXECUTIVE COMMITTEE (EX-CO)

Mrs. R. L. Nanayakkara - Chairperson

Mr. I. C. Nanayakkara - Deputy Chairman

Deshamanya M. D. D. Pieris

Mrs. K. U. Amarasinghe - Executive Director

Mr. W. D. K. Jayawardena - Managing Director/Group CEO

CORPORATE MANAGEMENT

Kithsiri Gunawardena - Chief Operating Officer & Chief
Legal Officer

Sunjeevani Kotakadeniya - Chief Financial Officer
Anura Dharmaprema - Corporate Executive Officer -
Recoveries

Jacqueline Lord - Chief HR and Administration Officer
Jayantha Kelegama - Chief Credit Risk Officer

Rohan Perera - Genera! Manager - (Treasury)

Sharmini Wickremasekera - Chief Risk Officer

Conrad Dias - Chief Information Officer/Managing
Director Lanka ORIX Information Technology Ltd
Krishan Thilakaratne - Chief Executive Officer - Auto
Finance/ Lanka ORIX Factors Limited

Ravi Tissera - Chief Executive Officer - Micro Finance
Brindley de Zylva - Managing Director - Lanka

ORIX Finance Co Ltd

Sanjiv Keerthiratne - Chief Executive Officer - Lanka ORIX
Insurance Brokers Ltd

Tushan Wickramasinghe - Managing Director - Lanka ORIX
Securiteis (Pvt) Ltd

Gunendra Jayasena - General Manager Ventures
Nimal Mendis - Chief Executive Officer LOPD
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